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Trade, the crisis and the recovery
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Global crisis as two crises
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Great Trade Collapse
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The great trade collapse: 2008Q3 — 2009Q2

Great Depression
(from June 1929)

The Great Trade Collapse
(from April 2008)

10 15 20 25 30 35 40 45
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— June 1929=100 —— April 2008=100

Source: Eichengreen & O’Rourke, VoxEU.org (latest update 8 March 2010)
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Deepest since WWII

20% - Quarter on Quarter Growth, World Imports of Goods and Services, 1965 to 2009 Q2
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Sudden & Synchronised
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All sectors hit
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Commodities vs manufactures

Quarter-on-Quarter Growth Rates by Product Category,
2006Q1 - 2009Q2
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Puzzle: Trade fell MUCH more than GDP

World Imports to World GDP Index
(2000Q1 = 100)
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. Historical trade collapses and recoveries
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1982 Q4
Mean(2

1975 Q3
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Possible supply side factors
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Global imbalances

Figure 7. Current account projections (in percent of world GDP)

Global Imbalances

(percent of world GDP) WEOQ

projections
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Source: authors™ calculations based on IMF, World Economic Outlook. October 2009.

THE GRADUATE INSTITUTE | GENEVA

CENTRE FOR TRADE
AND ECONOMIC INTEGRATION




China + HK
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Exportswith projections ' Imports with projections
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Compositional effect
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Synchronicity effect
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Supply disruptions?

French firm-level data
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Supply disruptions?
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Credit problems
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Credit problems
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Credit problems

Africa Asiaand Pacific Europe LatinAmerica North America
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Protectionism

THE GRADUATE INSTITUTE | GENEVA

CENTRE FOR TRADE
AND ECONOMIC INTEGRATION

Simulated trade imbalances: Rapid
recovery
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